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Better News from Wheat
Districts Causes Drop

NEW LOW RECORD FOR C 0

Decline in Rnllroail Issue Unset 011

Report that Iciihsy and A cw York
Centrnl Interests Will Retire from
Conipdiiys Directorate Union 1a
cine Remains Heavy

New York May IS At Its opening to
diy and during the first threequartors-
of an hour of trading the market was

quit and except for the weakness of
InterboroughMetropotUan laSHes

featureless and unintereetln to the last
degree The better news from the wheat
growing sections of the country ac-

centuated by the decline in the grain mar
kets enabled the trading in the great
number of securities to resist for a time
the influence of the weakness In one or
two stocks but when Brooklyn Rapt
Transit began to sympathise with the In
tirboroughMetropolltan issues and Ches-

apeake and ohio dropped to new low
record figures for the year prices weak-

ened alt along the line and even the fa
vorable bank statement did not suffice to
change the tendency or Improve the tone

The Immediate cause of the weakness in
the local traction stocks was the disap-

pointing showing of earnings made by

the InterboroughMetropolitan combina
tion but there were also definite rumors
that before long this company would have
to borrow J15000DW on threeyear 5 per-

cent notes with less definite Intimations
that Brooklyn Rapkl Transit also wouM
soon make its appearance in the money
market as a borroer

The decline in Chesapeake and Ohio was
based on a report that the New York
Central Interests as well as those of
Pnnsylvanla would soon retire from the
companys board of directors Disap-

pointment was felt over the indifferent
support rendered to the new Union Pa-

cific bonds on the curb and there was a
disposition to regard some of the selling
of St Paul and the Hill stocks as liquida-

tion on account of the prospects of a
wheat shortage

Wheat Poor In Uurope
What has seemed to figure more than

anything else In the mind of the wheat
buyers is however the general outlook
for a poor wheat crop this year the world
over The newspapers have been tilled
with dispatches from Europe giving

accounts of the state of the crop in
Russia and in the great Danubian wheat
rglons and In Germany so that taking
all in all it has seemed probable that the
exportable surplus of wheat in the large
wh atproducing territories of the world

be of good deal smaller this year
than it was last year

It remains to be seen of course how
far this outlook may be modified by later
events but the condition of affairs thus
far disclosed has been certainly sufficient
to cause more than a trifling advance in
the price of grain Many trained observ-

ers declared It as their opinion that what
ever recession occurred during the week
in prices in the stock market was due
chiefly to sales of securities speculatively
for the decline by those who were en-

gaged in operations for the rise In the
wheat market and this was attested in
the way of a distinct increase in thi bor-

rowing demand for stocks Sentiment in
Wall street was also adversely affected
by the peculiar heaviness of the market
f r bonds For many days pest pressure
has hern witnessed on the stock exchange
t all Investment securities like the Lake
Fhru 4s and convertible 4s the Atchison
convortible 4s and many other investment
securities of similar grades while both
the subscription rights and the Quota
tins of the new Union Pacific converti-
ble 4 per cent bonds

Various Factors at Work
While discussion of the recent large

offering of the Union Pacific Rail
r ad Company and the prospective prose-
cution of the company by the govern
nvnt in connection with matters recently
l r ught out by the Interstate Commerce
Commission has been to a greater or less
cstfnt a stock market Influence during the

i rk the overshadowing feature of the
eriifral situation in financial circles has
l ti the continued sensational advance in
the price of wheat

It stvmed probable that to ft certain
drgrfe professional speculation was
tiivrted from the security market to the
produce exchanges But the rise in wheat
was undoubtedly to lie chiefly accounted
lOT by the entrance of the general public
into speculative commitments for the ad
vanrr in the articles on a scale that has
n t been witnessed for many years

The concensus among conservative ob-
scrvers in Wall street at the close of the
Rpli was that this speculation in wheat
was fooing overdone and a sharp fall in
quotations for all the principal options
fur future delivery of wheat was looked-
f r as likely to occur for socalled tech-
nical reasons at any time It was plain
iievrrtheless that there were substantial
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considerable portion at
Ifaft of the upward movement In grain
pries that was in progress

Reports from the West during the week
f med on the whole to be of more en-
couraging sort than they were in the week
preceding but the lateness of the agri-
cultural season was still pronounced and
florins of damage to the crops from low
temperature and green bugs and indica-
tions that the spring wheat area this year
would be curtailed were abundant
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Rumors of Need for Money

fails to Alarm Traders

BEARS ACTIVE WITH GOSSIP

The IiiiorborongliOIciroitolitnn and
Ilrooltlyn Itnpid Transit Corpora-

tions Dcllcvcd In uctl of Funtln
Ciinccrii nans for Exten-

sive Improvements

New York May 13 Rumors favorite
theme yesterday WM corporation borrow
leg There was a reason why this should
be k Professional sentiment was bear
Jib sail the news on which it had
sustained preceding days the
alleged further deterioration of the grow
lag crops was no longer available the
reports from Wet told of warmer
weather sad generally favorable

Under such circumstances the subject-
of corporation borrowing was resorted to
as on account of the number of corn
panto that had been obliged to appeal to
the money market within the last ten
days or so it possessed sufficient vitality
to make It a serviceable factor in bearish
operations No very specific instances of
prospective Issues of new securities or In
terestbearing obligations were mentioned
but from the general trend it might
almost be supposed that every trader
knew for a certainty that the railroads
anti other corporations would soon lie en
gaged in a grand struggle for whatever
money was to be found in th
street

A characteristic rumor on the subject
of new nnanctng waa that a New York
corporation would soon come into the
money market with a demand for new
capital on a much larger scale than any
company had done in a long while Xo
name was mentioned but as Interbor
ottghMetropoUtan was at the time mak-
ing the lowest record prices ta Its history
and the company was a New York corpor-
ation the traders soon rumor
on 1C

They were the more ready to do so be-

cause on the same subject had
been and had gone uncon
tratficted those in which the
name of had been mentioned
did not shake off any very seeds
The best Informed opinion was that
company would not be under the neces-
sity of borrowing on a very large scale
now taut the extreme weakness In the
stock made some of the trading element
willing to do almost anything

An Important In causing the de-

cline In was the fail-
ure of company according to Ha own
statement of earnings to come anywhere
near fulfilling the prediction voked
official authority a year ago that the sys
tern would not only earn all fixed charges
and dividends but would show
a surplus for Its common
stork But while the preferred dividend
has not been earned some of the rumois
put into circulation failed to take notice
that the company has in Its first year
earned something over and above all
fixed charges Including guaranteed dlvt

and has made progress enough to
encourage the hope that not only can It
continue to meet all Its obligations but
that in the course of a year or two it
will earn dividends on its preferred stock

The opening of the Brooklyn Subway
within a few months will a good
deal ta the way of revenue
without adding to the fixed charges and
win make the problem of earning the
equivalent to the preferred dividend
whether It Is paid or not much easier of
solution it Is at present When th
street settle on the conclusion that
InterMetropolitan after endeavoring to
place a H50WOW note tome had decided-
to let the matter go over until later in
the year It began to turn its attention-
to the needs of Brooklyn Rapid
Transit by the time the
closed the sum which It was
company would require had grown to an
amount equal to about the entire issue
of stock

was Increasing with
velocity there is no telling what it

might have grown to had not the early
closing hour to cut it short
But was

belief that Brooklyn Rapid Transit
would need a considerable sum variously
estimated at from 10OW008 to f2eC69ew to
finance the extensive scheme of improve-
ments that has been under way for a
long time past and which is designed not
only to Increase the gross earning power
of the system ut to make possible a con-
siderable reduction in the relative cost of
operation The company of course has
still a large amount of its convertible

and It was supposed that
obtained from the railroad

commission a few days ago for a bond
issue by the Canars4e Railroad and for
capital issues by other subordinate com-
panies meant that the new securities
would be used as additional collateral to
secure the parent companys bond so that-
a block of these might be placed upon the
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market On the other hand the theory
that on account of the relatively low
value of the the privilege as-
suring It to at par temporary
financing might have to be resorted to

There were so many theories some of
them contradictory many of them ab-
surd all of them incomplete that it was
evident there was little more than guess-
work and probable bearish activity to
base them on

Even United States Steel could not
the rumormongers whose favorite
was of new capital and it was

noised around that this company would
soon surprise the street by announcing-
an issue of new bonds This would In
deed be a surprise so much ao that no-

body believes there is one chance in a
thousand that it would come true The
Steel Corporation is very strong In cash
and cash assets and is more likely to be
a lender of money than a borrower under
existing conditions For some days past
there has been a rumor Uytt the corpora-
tion might buy control of Tennessee Coal
giving its 5 per cent bonds therefore but
the story has found little credence in any
quarter Todays version was still more
improbable

The more favorable weather in the
and the decline in the grIn
not help stocks for the traders were of
the opinion that there was scattered liqui-
dation and for this reason were not In
dined to recede from their position on the
bear side They conceded willingly that
the borrowing demand for stocks was
large but argued that this did not neces-
sarily Imply a heavy interest eon
tending that a good the borrowing-
was done by sellers who had the stock to
deliver but preferred to borrow so as to
conceal the real nature of the operations
that were under way

Many of the bulls on Union Pacific have
become more or less discouraged by the
apparent indifference of the underwriting
syndicate to the for the new
bonds on the curb from this there
was nothing of interest in the trading In
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Union Pacific securities but from out of
the West came a report that the officials
of the road saw little the matter with the
crops in their section which left It uncer-
tain whether there was little to seo or
whether the officials made no effort to

It
Chesapeake and Ohio made a new low

record for the year although the news
that a prominent banking house had

dominant interest In the property
the representatives of Pennsyl-

vania and New York Central would soon
from the board would ordinarily

been construed as bullish since it
means the restoration of speculative pos-
sibilities to the stock

LOCAL FINANCIAL GOSSIP

Trading on the Washington Stock Ex
change yesterday was in small volume
and of a sluggish character Many of
the members of tho board were absent or
remained only a few being due
at the wharf to take to River
View to attend the annual outing of the
Board of Trade Such business s wag
placed on the record was confined largely
to the Jocal public utility securities
Prices were not much changed and the
business of the day was mostly of a pro-
fessional characteV to tilt tho orders of
brokers

Capital Traction added a fraction to the
price on sales reaching M8 Washing-
ton Ralwlay and Electric 4s sold well
around S2 Capital Traction stock
showed a firmer position but the other
railway shares were neglected

Several hundred shires of Mitchell Min-
ing found buyers at higher prices than
on recent days 00 shares going in one
lot at 4

Opinion on the New York Market
Benjamin Woodruff of Post and Fiagg
The market today has been rather

weaker than usual if anything The
sagging tendency is generally ascribed to
the strength of foreign exchange and the
apparent likelihood of gold export Ru-
mor has It that Secretary Cnrtelyou will
withdraw a certain amount of money
from the banks in order to stiffen infrwt
rates here and prevent gold shipments
but In either event the notion would be
construed adversely so prices have been
weakened accordingly There are also
rumors of large note or bond Issues pend-
ing by the Brooklyn Rapid Transit and
Inter Borough which of course lisa not
helped matters On the other hand the
wheat market has reacted materially and
our advices are that while the crop will
not be up to top figures and very

may be well under normal we should
have a fairly good crop barring any new
unfavorable developments in this

The market situation Is perplexing
and discouraging to the bulls practically
the only redeeming feature being the out
standing short Interest which to undoubt
edly very large

Herbert I Jones of A O Brown A Co
The bank statement was fully up to

expectations but failed to arouse any en
thusiasm The large volume of new Issues
of securities since the first of the year
has undoubtedly had a depressing effect
and this was somewhat accentuated yes-
terday and today by the Union Pacific
bond rights being offered on the curb

the subscription price of M although
still about the underwriting price of

C Bowie Chiptnan of E R Chapman it-

Co Prices continued on the downward
track with a very slight increase to the
activity The flails show rather a mixed
range that is mixed as to the rime of the
declines St Paul Northern Pacific
Chesapeake and Ohio and some of the
specialties such as General Electric may
be termed weak whOle Atchison the Har
rtman stocks Canadian Pacific Reading
Smelters Copper and Steels while lower
might be termed steady With a contin-

uation of activity wheat in the Chi-
cago market sold off Monotonous as It
may sound we can say nothing other
than that our opinion remains unchanged
that the various Items In favor of lower
prices have lost none of their potency and
that for the present sales seem the only
thing In order
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FINANCIAL

From the 3000 year old Rio Tinto Mines

Spain down to that infant prodigy our
neighbor Calumet and Arizona sulphides

have characterized the prominent copper
mines paying permanent dividends meas-

ured in extent by the amount of output and

market price of metal

200 Tons Daily

Assures Yearly

1200000 Net

75 Per Cent of the Worlds
comes from Sulphide ore 90 of the
abandoned copper mines are abandoned for
the lack of it Other ores though worth
millions give value to the mines containing
them only to the extent of ore actually in
sight Authorities say the Sulphide Strike
is almost invariably the crown of a deposit
assured for considerable

in the proven district of Bonanza Belt

9 Copper

Bonanza Belt recently struck the Sulphides

Necessity for adequate development to an

output of 200 tons will insure

the Bonanza Belt Property 1200000 net
earnings the offering of

100000 Shares at 5 half par

Vouchers Smelter Returns Engineers Reports strip the mining business of this the

Bonanza Belt Copper Company to eye and understanding These proofs of merit
together with Prospectus will gladly be furnished upon application

Subscription books close JUNE 1st 1907

BONANZA BELT COPPER COMPANY
20 Broad Street New York City
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FINANCIAL

We Are Impressed by the fact that the BONANZA BELT COP-
PER COMPANY has the endorsement oi a Board
Directors amongst whom are

X

former Comptrollers of New York City one of whom is
the President of an important Savings Bank and the other
the head of a private Banking House and also the President
of the Borough of Brooklyn New York

also a Director of the New York Importers and Traders
National Bank

An exJudge who is ako Trus4Q aLa Sa jfcg

Two Real Estate men

A Corporation Lawyer

Founder of the Great Shannon Copper Company

One of the Counsel to the Greene Consolidated Copper Corn

Chairman of the New York Consolidated Stock Exchange

We Are Impressed by the fact that the Company not only issues a
prospectus but also details of its actual business to wit

Smelter Reports Vouchers Smelter Returns and
Engineers Reports which are novel in that they state the
good and the bad so that any one who reads recognize
the value of investment in the Companys stock will
furnish copies thereof on application-

We Recommend investment in this stock subscriptions for which
at the present price of 5 per share ready to trans-
mit ta the Company and as to which we will give any
information that may be required

Griffin Halstead Co 1334 F St N W
WASHINGTON D C
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Chapman g Co
Members N Y Stok Exchange

60 Broadway New York

WASHINGTON OFFICE

1301 F Street N W
G B CHIPMAN

Manager

Member Washington Stock Exchange

OF

Issued
Drafts issued direct on princi

pal cities of the world
Money transmitted by cable
Exchange bought and sold

Investments collections made
Stocks and bonds bought sold
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FINANCIAL
I

Organized 1879
Assets 5217026007

THE

COOPERATIVE BUILDING

ASSOCIATION

Offers the Best Inducements
in Order to

For Information
Call or Write for Pamphlet
Office Equitable Building

1003 F STREET N W

JOHN JOY EDSON President
FRANK P REESIDE Secretary

The Surest Road
To PROSPERITYI-

s found in saving steadily
and consistently Start an ac
count with our Savings
where your funds will earn in-

terest and have National Bank
protection

NATIONAL BANK

Buy Smelters and
Reading at the
opening Monday

I THE METROPOLIUIUTOGK GRAIN CO

S New National Metropolitan Bank Balldlng

Opposlli U S Tmsitnr fhane Male 412
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